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THE SITUATION 


In February there were increases of more than 
the usual seasonal amounts in many lines of gen- 
eral business activity in New England which 
caused a distinctly encouraging improvement 
from the low level which prevailed in January. 
The textile industry has been reported as increas 
ingly more active since the first of the year, and 
the New 
England mills in February again increased from 
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wage-earners employed likewise increased consid- 
erably in these industries. In February the total 
value of building contracts awarded in New Eng- 
land was approximately 34 per cent greater than in 
January, and also exceeded that of the correspond- 
Al- 
though increases occurred in the volume of new 
contracts awarded for residential building and 
commercial and industrial building during Feb- 


ing month a year ago by about 10 per cent. 


ae ruary,an adjusted index 
ENGLAND fice. c ee. 

ae for each of these divis- 
ions stood at 51.5 per 
cent and 48.5 per cent, 
respectively, of the av- 
erage month of 1923-25 
The 


volume of new ordinary 


as 100 per cent. 


life insurance written in 





February in this district 
was materially less than 
in the 


| 
| . 

corresponding 
month a year ago, mak- 


decline from the amount 


| 
| ing a second consecutive 
| 
reported for 1930. Al- 


shoes by factories in 


New England during 


New life insurance sales in the first two months of 1931 were less than 
in 1929 or 1930, and although an increase took place between January 
and February this year, it was less than had occurred in the two 
preceding years. 
Source of data—Life Insurance Sales Research Bureau. 


though the number of 
commercial failures in 


February is usually sub- 
stantially larger than in January, and this year 
the increase was more than seasonal, bringing the 
total number of pairs produced nearly up to the 
number reported for February, 1930. Between 
January and February increases were recorded in 
the number of wage-earners, average weekly 
earnings, and aggregate payrolls of manufacturing 
establishments in Massachusetts which report to 
the Department of Labor and Industries. The in- 
creases amounted to 2.5, 1.5, and 4.1 per cent, 
respectively. Woolen and worsted goods mills 
and boot and shoe producers reported substantial 
increases in aggregate payrolls, and the number of 


New England during 
February was smaller than in January and less 
than in February, 1930, an increase of about 16 
per cent in total liabilities was recorded over 
February a year ago. Sales of reporting New 
England department stores in February were 9.3 
per cent less than in that month last year, with de- 
clines reported in each New England state. Be- 
tween February, 1930, and the same month of 1931 
in Boston stores there were decreases of 6.1 per 
cent, 14.4 per cent, and 16.6 per cent in cash sales, 
in regular charge sales, and in instalment sales, 
while the corresponding declines in New England 
stores outside of Boston were 13.4 per cent, 15.3 
per cent, and 30.4 per cent, respectively. 
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MONEY AND BANKING 


Rates in the Boston money market during the 
month ending March 24 rémained unchanged, 
with but a single and rather insignificant excep- 
tion. This exception was the yield on one issue 
of United States Treasury Certificates of Indebted- 
ness maturing in June, which rose from 1.08 per 
cent on February 24 to 1.18 per cent on March 24. 
The yield on another issue of the same maturity 
remained unchanged. ‘The rate on brokers’ prime 
commercial paper continued at 2% per cent, with 
about the same volume of paper moving at 214 
per cent this month as last month. Some paper 
also sold at a rate to yield 234 per cent, as last 
month. The asking rate.on bankers’ 90-day 
prime acceptances remained unchanged at 1% 
per cent during the month ending March 24. 

On March 16 the Treasury Department offered 
two series of certificates of indebtedness and an 
issue of Treasury bonds, the first bond issue since 
July, 1928. One issue of certificates, maturing in 
six months, carried a return of 114 per cent, and 
out of $13,900,000 subscriptions received in the 
First Federal Reserve District, $11,996,500 were 
allotted; the other issue of certificates, maturing 
in one year, bore a two per cent rate of return, 
and of $128,815,000 subscriptions received for 
this issue $68,515,500 were allotted. There were 
no offers in this district for this issue in exchange 
for other certificate issues. The new Treasury 
bonds mature March 15, 1943, and are redeem- 
able at the option of the Government on and after 
March 15, 1941. The rate of return on the bonds 


was 33 per cent, and allotment was based on 
exchanges only; of $5,709,950 exchanges sub- 
scribed for, $4,568,300 were allotted in the First 
Federal Reserve District. The last issue of 
Treasury bonds, dated July 16, 1928, bore a 
similar rate of return. 

Because of this Government financing, United 
States deposits in the Boston member banks rose 
on March 18 to $56,500,000, a much _ higher 
figure than at any previous Government financing 
date since March, 1926. The volume of time 
deposits in Boston member banks has shown little 
change since early in 1931, having fluctuated with- 
in the relatively narrow limits of about $6,000,000 
above or below an average of $300,000,000. 
On the other hand, an increase of over $11,000,000 
in net demand deposits during the three weeks 
ending March 18 reversed the downward trend 
that had been in progress, with minor exceptions, 
since about the middle of January. 

Commercial loans in the Boston member banks 
rose substantially during the first two weeks in 
March, following a period of rather indefinite 
trend during February, but a rapid liquidation 
during the week ending March 18 brought the 
volume of these loans down to $403,000,000, the 
lowest since the middle of October, 1930. The 
unsteady and uncertain movements in commercial 
loans during February were apparently due to the 
transitory influences of purchases of commercial 
paper and acceptances in the open market, and 
reflected the attitude of member banks in trying 
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The volume of total earning assets of the Federal Reserve Bank of Boston, which fluctuated within a relatively narrow range during 1930, 
declined in January and again in February, and the amount of nn to member banks remained at a low level during the first two months 
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to keep excess funds employed in readily market- 
able paper at a period when active commercial 
credit demands were lacking. Collateral loans 
of the Boston member banks fluctuated within a 
narrow range close to the level reached early in 
February; on March 18 the volume of this class 
of loans was $39,000,000 lower than on December 
31, 1930. There is reason to believe that the 
major portion of this decline took place in loans 
to brokers. The volume of collateral loans in 
Boston member banks on March 18, amounting 
to $301,000,000, was the smallest since October, 
1928. On March 18 real estate loans were 
$14,000,000 lower than the peak figure reached 
during the fall of 1929, and even $2,000,000 lower 
than at the beginning of 1931. 

Member banks in the city of Boston purchased 
a large volume of the new Government issues. 
Holdings of United States securities owned rose 
$43,000,000 during the week of March 18 to the 
largest amount held since September 18, 1929. 
Previous to the new Treasury financing, holdings 
of Government securities by Boston member banks 
had been declining steadily and somewhat rapidly 
since December 17, 1930. On the other hand, 
securities owned other than United States securi- 
ties increased substantially from the end of 1930, 
and on March 18 amounted to $158,000,000, the 
largest volume of such ! holdings ever recorded. 

Net demand deposits in the weekly reporting 
member banks outside of Boston were $8,000,000 
greater on March 18 than at the end of January. 
Time deposits have increased steadily since 
December 24, 1930, and on March 18 had ex- 
panded almost $13,000,000 to the highest volume 
recorded since August 15, 1928. During this 
period the largest percentage increases in time 
deposits took place in banks located in Hartford 
(19.6 per cent), in Worcester (10.9 per cent), and 
in Springfield (5.4 per cent). Only a nominal 
percentage increase (one per cent) occurred in 


New Bedford, and very moderate increases, 
ranging from 2.4 per cent to 3.7 per cent, were 
reported by banks in Portland, Fall River, New 
Haven, and Providence. As in Boston member 
banks, the increase in Government deposits dur- 
ing the week ending March 18 was substantial. 

Commercial loans in the weekly reporting mem- 
ber banks outside of Boston, after reaching a low 
level early in February, fluctuated within rela- 
tively narrow limits. Collateral loans have 
remained substantially unchanged since early in 
the year, due to reporting banks in some cities 
offsetting one another in the total. Banks in 
Providence, Portland, and New Bedford reported 
increases, while those in Hartford, New Haven, 
Springfield, Fall River, and Worcester reported 
decreases. Moreover, during this period col- 
lateral loans to brokers increased, while loans to 
others than brokers declined. 

Like the Boston member banks, the outside 
member banks took advantage of their relatively 
easier banking position to purchase the new 
Government obligations, although on a substan- 
tially smaller scale than the Boston banks. 
During the week of March 18 the increase in 
these holdings amounted to slightly more than 
$1,000,000. Holdings of other securities rose in 
a similar manner, and on March 18 holdings of all 
classes of securities in the weekly reporting 
member banks outside of Boston were higher than 
at any time since August 15, 1928. 

Total earning assets of the Federal Reserve 
Bank of Boston have not fluctuated more than 
$2,000,000 since late in January. Between Feb- 
ruary 4 and March 18 loans to member banks 
decreased $2,000,000, the decline occurring almost 
entirely in loans to member banks outside of 
Boston, which almost offset the increase of 
approximately $3,000,000 in holdings of accept- 
ances. 
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Money rates, as represented by rates on brokers’ prime commercial 
paper, declined further in January and February, but practically no 
change occurred in the average yield on high-grade bonds. 
Sources of data—Federal Reserve Bank of New York and Standard 
Statistics Company, Inc. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—During January and Feb- 
ruary this year industrial activity in New England, 
as measured by the Electrical World’s index of 
electric power consumed for productive purposes, 
has shown increases. While the increase which 
occurred in January was of only seasonal propor- 
tions, the February gain in activity indicates a 
substantial rise in the rate of industrial power 
consumption over the which usually 
occurs in February. Although there have been 
five previous instances in which increases have 
been recorded during the 20 months since the peak 
in the index of industrial activity was attained in 


increase 


June, 1929, the general trend of the adjusted in- 
dex has been downward. While none of the 


previous increases in the past 20 months has been 
sustained over the period of a month, the greater- 
than-seasonal increase in February has been 
exceptional in magnitude, and has been approx- 
imated only by the lat rge 
ary, 1930. 

Of the eight industrial groups reporting indi- 
vidually in February, 


gain recorded in Janu- 


the seasonally unadjusted 


indexes for five (chemicals, metal fabricating, 
paper and pulp, iron and steel, and _ textiles) 
showed sizable increases over January. The 


leather, lumber, and rubber products industries 
reported decreases in the amount of electrical 
energy consumed. In the available reports for 
the principal industrial centers the volume of 
electricity purchased and delivered during Feb- 


ruary showed no definite change from that in 
January. 
Carloadings:—Total New England carload- 


ings for the week ending March 7 were 34,120 
cars, compared with 39,558 cars in the corre- 
sponding week a year ago, a decrease of 14.1 per 
cent in the volume of ship: yments 5 for the latest 
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During the past eight months the volume of check payments for each 
of the 16 New England cities shown above has been without exception 
lower than in the corresponding month a year ago. 


week, whereas the decline for the first ten weeks 
of the year against the same period last year was 
7.7 per cent. During the same 10-week period 
total merchandise and miscellaneous carloadings 
were off 13.4 per cent, with a drop of 12.7 per cent 
in the shipments of merchandise and 14.8 per 
cent in miscellaneous freight traffic. The weekly 
average for merchandise, |.c.l., and miscellaneous 
carloadings in December was 27,238 cars, in 
January, 27,349 cars, and in Rilcuary, 2 28,467 
cars. The adjusted seasonal indexes for Decem- 
ber, January, and February were 83.0, 83.6, 
and 83.8, respectively, representing a net increase 
in the past two months of eight-tenths of one per 
cent. While an increase of eight-tenths of one 
per cent is not large, the significance of the gain 
rests in the fact that it represents two successive 
monthly increases in merchandise, I.c.]., and mis- 
cellaneous carloadings, a series which has shown 
only five monthly increases during the past two 
Of the 14 cities for which carloadings 
figures are compiled, nine have shown increases 
for February, with two cities reporting gains over 
February a year ago. 

Building :—The total value of new construc- 
tion contracts awarded in New England during 
February was $21,418,000, representing a gain 
of 34.5 per cent over January and 10.6 per cent 
over February, 1930. The increase which oc- 
curred in the total value of contract awards dur- 
ing February this year was practically equal to the 
percentage decline in the value of new awards in 
January. In the four instances during the past 
year in which the total monthly value of contract 
awards was greater than in either the previous 
month or the corresponding month a year ago, 
there was a decline in the following month. The 
increase recorded in April, 1930, was followed by 
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The close relationship between the fluctuations in food prices and the 
total is to be expected, as food prices represent about 50 per cent of 
the total index. Month-to-month changes in food and clothing 
prices occur regulz arly, whereas the shelter and fuel’ items in the cost 
of living experience few, if any, changes during the year. 
Source of data—Massachusetis Department of Labor and Industries. 
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a decline in May and a partial recovery in June. 
In February, 1931, however, there was practically 
a full recovery from the January 
followed an increase in December. 


decline, which 


The value of residential building was approxi- 
mately 30 per cent of the total awards during 
February, a proportion which compared favorably 
with the usual class distribution of building 
awards, which places residential construction at 
about one-third of the total awards. The ad- 
justed index of the volume of residential building 
(square feet) indicated a moderate rise of four 
per cent in February over the January index. 
The value of commercial and industrial building 
also showed increases in February, with the largest 
total for commercial building since April, 1930. 
The adjusted index for commercial and industrial 
building (square feet) showed an increase of nine 
per cent in February over the preceding month. 
On a daily average basis, the first three weeks of 
March compared with the entire month of Feb- 
ruary showed that total building awards averaged 
$1,606,000 in March, compared with $974,000 per 
day in February. Similarly, residential building 
awards were $236,000 per day in March against 
$312,000 in February, non-residential, $299,000, 
compared with $529,000, and public works and 
utilities stood at $171,000 as a daily average for 
the first three weeks of March, while the February 
daily average was $132,000. 

Employment:—The demand for additional 
employees during February was experienced 
generally throughout New England. The ad- 
justed index of call for workers at three public 
employment offices in Massachusetts increased 
more than 3.5 per cent in February. An excep- 


in Connecticut reflected marked reductions. The 
first two weeks of March, according to reports of 
the public employment offices in Massachusetts, 
indicated no particular change in the demand 


for workers. While certain types of metal 
tradesmen and textile workers increased, the call 
for unskilled workers was below the seasonal 


average. 

The returns from 1049 establishments reporting 
to the Massachusetts Department of Labor and 
Industries showed, for all industries combined, in 
February as compared with January, an increase 
of 2.5 per cent in the number of wage-earners, an 
increase of 4.1 per cent in the aggregate payroll, 
and an increase of 1.5 per cent in the average 
weekly earnings per person employed. The in- 
crease in employment is the largest reported in 
any month since September, 1929, when there 
was a gain of 2.5: per cent. The increase of 4.1 
per cent in the aggregate payroll was the largest 
reported in any month since February, 1929. The 
most important industrial changes occurred in a 
few major industries. The 94 boot and shoe 
establishments reporting showed an increase of 
9.4 per cent in the number employed, an increase 
of 24 per cent in the aggregate pay roll, and an 
increase of $2.47 in the per capita earnings. 
The 54 woolen and worsted goods mills showed 
an increase of 15.9 per cent in the number em- 
ployed, an increase of 22.8 per cent in the aggre- 
gate payroll, and an increase of $1.23 in the per 
capita earnings of employees. Of the 178,275 
persons employed, as shown by the February 
returns, 103,361, or 58 per cent, were in establish- 
ments reported as operating on full-time, with 
generally full-time for all employees. 

The regular monthly survey made by the Com- 

























tionally large demand was noted in Rhode 
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The increases = oh he ave occurred in the indexes for the percentage 
of workers on full-time and average weekly ez arnings have been largely 
seasonal in character during February. 

Source of data—Massachusetts Department of Labor and Industries. 


The general downward drift in the prices of nonferrous metals has been 
less pronounced in recent months, with prices fluctuating within a nar- 
TOW range. 

Sources of Data—Dun's Review; New York Journal of Commerce 
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selected manufacturing plants, showed an increase 
of 2.1 per cent in the number employed at the end 
of February over the same period in January. 
The 215 plants had a total 60,745 persons em- 
ployed at the end of February, compared with 
59,478 at the end of January. Increases were 
reported in the jewelry, cotton textile, woolens, 
and textile finishing groups; decreases were re- 
ported in the metal trades, silks, worsteds, rubber, 
and miscellaneous groups. 

The industrial situation in Connecticut showed 
a slight improvement in ebruary compared with 
January. A better rate of activity was reported 
in a number of plants producing velvet, silver- 
ware, hardware, ball and roller bearings, enamels, 
lacquers, leather cloth, knit goods, woolen goods, 
soaps, perfumes, candy, iron products, silk goods, 
dentifrice, and rubber goods. Production de- 
clined somewhat in several other factories, manu- 
facturing machinery, foundry products, furniture, 
builders’ finish, machine tools, hardware, textiles, 
and clocks. 

Boots and Shoes:—Total estimated shoe pro- 
duction in New England during February was 
8,281,000 pairs, an increase of 21 per cent over 
January. During the past two months shoe pro- 
duction has much more than the 
typical seasonal expansion that usually occurs in 
January and continues through March, with a 
total gain in output during that period of approx- 
imately 45 per cent. The usual increase in the 
first two months of the year is about 38 per cent, 


increased 


while during the past two months the daily aver- 
age output has per cent. This 
exceptional rise in the volume of shoe output in 
the past two months is reflected in the seasonally 
adjusted index for shoe production, which rose 


increased 78 


from 68.8 per cent in December, 1930, to 89.1 per 
cent in February, a gain of 21 points, or 30 per 
cent. The actual volume of shoe shipments 
from Brockton and Haverhill has been on the 
increase, but the seasonally adjusted index shows 
that the volume of February shipments did not 
maintain the increase recorded in January. 
Textiles:—New England textile activity, as 
measured by the consumption of raw wool and 
cotton and silk machinery activity, was gradually 
expanding during January and February, and, 
after seasonal allowances have been made, is now 
operating on the average about 15 per cent above 
the rate prevailing during December, 1930. 
The consumption of raw cotton, on a daily average 
basis, rose from 2970 bales per day in December 
to 3712 bales in February, representing, after 
seasonal adjustment, a gain of 18 per cent. Dur- 
ing the past three months an approximately corre- 
sponding increase has occurred in the average 
number of spindle hours operated per spindle in 
place, with a 15 per cent increase recorded in that 
period. For the first time in 10 years stocks of 
raw cotton held at New England mills recorded 
a decrease during February. There was also a 
contrary-to-seasonal movement in the receipt 
of raw cotton at five New England cotton-con- 
suming cities, with February receipts increasing 
moderately for the fourth time in the past 13 
years. The consumption of raw wool by New 
England mills increased from 17,159,000 pounds, 
grease equivalent, in December to 21,600,000 
pounds for February. February was the first 
month since the beginning of the decline in wool 
consumption during which the total poundage 
consumed was greater than during the corre- 
sponding month of the preceding year. 
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RETAIL AND WHOLESALE TRADE 

During February the group of reporting New England department stores as a whole had a smaller 
volume of sales than in the corresponding month of the ties preceding years. The greatest de- 
crease in comparison with February, 1930, occurred in the Rhode Island stores, amounting to 17 per 
cent, while in the Maine stores sales were only two per cent less than in February a year ago, and the 
entire group showed a decline for the year of 11 per cent. 

Collections of regular accounts in the Boston and Providence stores, as well as in the New England 
group as a whole, were made at a slower rate than in February of the four preceding years. New 
Haven stores reported a more favorable rate of collections than in February, 1929 and 1930, although 
somewhat below the rate in February, 1927 and 1928. 

In the departments listed below the only increase in sales in comparison with February last year 
occurred in the woolen dress goods department, in which the sales during each month of 1930 had shown 
marked declines from the same months in 1928 and 1929. Sales of silks and velvets and cotton dress 


goods, however, continued to decrease, showing declines of 24 per cent and 23 per cent, respectively, 
from sales in February a year ago. 


SALES CONDITIONS 


1930 = 100 

Month of February January through February 
1928 1929 1930 1931 1928 1929 1930 1931 
Connecticut Department Stores.......... 100 115 100 94 97 96 100 94 
Maine Department Stores... ... ests 97 104 100 98 95 100 100 97 
Massachusetts Department Stores........ 102 98 100 89 98 95 100 90 
New Hampshire Department Stores... .... 103 114 100 93 102 112 100 95 
Rhode Island Department Stores......... 104 103 100 83 104 102 100 85 
Vermont Department Stores............. 128 104 100 90 115 108 100 97 
Boston Department Stores.............. 100 97 100 89 95 94 100 89 
New Haven Department Stores.......... 1038 100 100 93 99 98 100 93 
Providence Department Stores........... 108 102 100 83 102 100 100 85 
New England Department Stores........ 102 99 100 89 98 96 100 89 

CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of February 
Collected during February 

1927 1928 1929 1930 1931 
Boston Department Stores. ......... 0005 .0...0 0005 49.6% 50.4% 48.0% 41.5% 41.2% 

New Haven Department Stores................... 52.6 53.4 51.7 50.7 52.3 

Providence Department Stores..................-- 47.7 48.8 47.3 46.3 42.4 

New England Department Stores................. 48.9 49.6 47.6 42.8 42.1 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1930 = 100 

Month of February January through February 
1928 1929 1930 1931 1928 1929 1930 1931 
Silk and Velvet Dress Goods ............ 102 112 100 76 121 104 100 81 
Woolen Dress Gocdss........c2-cccces.0s 160 119 100 130 159 124 100 106 
Cotton Dress G00ds:. 2. 2 cccccscscesnc., ES 101 100 @ 111 99 100 80 
*Jewelry Ee eee — — 100 91 — _— 100 94 
Men’s Clothing. ee ee ere ree. 103 100 87 103 100 100 91 
Men’s Furnishings. eh a ron Ween races ee ron antec 109 103 100 89 103 102 100 91 
Boys’ Wear. EE 108 100 95 102 103 100 95 

*Women’s, Misses’ and Juniors’ Ready- 
to-Wear. — _ 100 88 —- — 100 94 
*Women’s, “Misses’ and Juniors’ Acces- 

sories . a Secad Sey es mC LA er Both Shears — _ 100 90 _ _— 100 92 
Millinery. . otis | Ae 89 100 93 112 103 100 92 
Women’s and Children’s Gloves. . Arar 97 91 100 85 102 101 100 92 
Corsets and Brassieres. . LSE NE es, 90 89 100 86 92 90 100 91 
Women’s and Children’s Hosiery. Brstenthn Sits 104 102 100 87 97 101 100 86 
Knit Underwear, including Glove Silk.... 112 112 100 88 113 111 100 89 
Silk and Muslin Underwear...........-. 116 107 100 92 115 109 100 96 
Women’s and Children’s Shoes........... 97 97 100 82 105 105 100 89 
ANAUTNAG ATS Soke 5 chree he eee ernie oe PE 109 100 80 113 105 100 79 


* Due to a change in the reporting service, identical figures for 1928 and 1929 are not available for these departments. 
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BUSINESS CONDITIONS IN THE UNITED STATES 


Output of most of the important industries increased more than seasonally 
in February, and although factory employment advanced at a less rapid rate, 
the volume of wage payments at factories also rose by more than the usual 
seasonal amount. The general level of commodity prices continued to decline. 
Production:—Industrial production, as measured by the Board’s index, 
which is adjusted to allow for seasonal variation, increased by four per cent 
in February from the low level prevailing in December and January. On the 
basis of the average for 1923-1925 as 100, the volume of production in February 
was 85, compared with 82 for the two preceding months and 107 for February 
of last year. At steel mills activity increased considerably, and the output 
of automobiles advanced by somewhat more than the usual seasonal amount. 
Output of shoe factories and textile mills increased substantially, while the 
output of coal continued to decline. During the first half of March activity 
The value of building contracts awarded 
in February was slightly larger than in January, according to the I’. W. Dodge 
Corporation. 


at steel mills continued to increase. 


An increase in residential building was accompanied by a 
decrease in contracts for public works and utilities, while awards for factories 
and commercial buildings continued in small volume. In the first half of 
March there was an increase in the daily average of contracts awarded, as is 
usual at this season. 


Factory Employment and Payrolls:—F¥actory employment increased slightly 
less than usual in February, while factory payrolls increased by more than 
the seasonal amount from the low level of January. In many industries the 
rate of increase in payrolls was about the same as in February of other recent 
years, but in the automobile, shoe, woolen goods, and clothing industries 
the rate of increase was larger than usual. 


Distribution:—Daily average freight carloadings showed little change from 
January to February, while ordinarily there is an increase at this season. 
by department stores increased slightly. 


Sales 


Wholesale Prices: —W holesale commodity prices declined further in February, 
and the Bureau of Labor Statistics index, at 75.5 per cent of the 1926 average, 
was about 18 per cent below the level of a year ago. 
tural products decreased considerably, while the price of cotton advanced 


Prices of many agricul- 
further. In the first half of March there were considerable increases in prices 
of silver, livestock, meats, and hides, and declines in the prices of petroleum 
and cotton. 


Bank Credit:—Loans and investments of member banks in leading cities 
changed relatively little between the end of January and the middle of March. 
Total loans on securities declined, notwithstanding the growth in brokers’ 
loans in New York City, and all other loans showed considerable further 
liquidation, while the banks’ investments continued to increase. The volume 
of reserve bank credit tended downward in February, and showed little change 
between March 4and March 18. Funds arising from gold imports in February 
were largely absorbed in meeting a seasonal demand for currency, while in the 
early part of March there was an increase in member bank reserve balances. 
Money rates in the open market continued at low levels from the middle of 
February to the middle of March. Rates on commercial paper were reduced 
from a range of 214-234 per cent to a prevailing level of 214 per cent, while 
rates on 90-day bankers’ acceptances remained at 114 per cent. 
high-grade bonds continued to decline. 


Yields on 








